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so much against securities as specified, at such
a rate and repayable by such a date, and that
upon failure to repay the loan by the specified
date, or that if, during the currency of the loan,
the required margin is not maintained, the
bank is authorised to sell the securities, or any
others which may be substituted for them ; any
deficiency after such realisation also to be
made good to the bank. As a matter of fact,
the bank would not, under ordinary circum-
stances, sell the securities without first notify-
ing the borrower that their value was below
the required margin. Where such notifications
have to be made from time to time the borrower
either repays a portion of the loan, or sends
in additional cover to the bank. But if the
borrower takes no action and the securities
continue to fall, the bank, to protect itself
against loss, may find it necessary to sell the
securities before they have shrunk to a price
that is less than the amount loaned against
them.                                                     ^

The whofe process of loans against Stock
Exchange securities, from start to finish, is
thus, in practice, a very simple matter. The
arrangement with the manager for the loan
and the preparation and signature of the